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PART A: SELECTED EXPLANATORY NOTES PURSUANT TO MALAYSIA FINANCIAL
REPORTING STANDARD C'MFRS") I34
INTERIM FINANCIAL REPORTINC

SEREMBAN ENGINEERING BERHAD ("SEB"}
(Company No: 45332-x)

Notes on the quarterly report - 30 June 2012

Basis ofpreparation

These condensed consolidated interim financial statemenls. l'or the period ended 30 hne 2012,

have been prepared in accordance with MFRS 134 lntetin Financidl Repaiing issxed by the
Malaysiao Accountins Standards Board ("MASB"), and paragraph 9.22 of the Main Market
Listing Requirements of Bursa Malaysia Securjties Berhad. These condensed interim financial
statements also comply wilh IAS 34 lnterin Financial Reporting issued by the International
Accounting Standards Board. For ihe periods up to ard including the year ended 3l December

2011, the Group prepared its financial slalemerts in accordarce with Financial Reporting
Standards (.'FRS").

These condensed consolidated interim financial statements are the Group's flrsl MFRS condensed

consolidaled interim financial statements for parl of the period covcred by the Group's first
MFRS annual financial statements for the year ending 31 December 2012. MFRS 1 Frirl-Im"
A doptian of Mdldysian F inancial Repo ing Standa s ("MFRS l ") has been applied.

The explanatory notes aitached to these condensed consolidated interim financial statements
provide an explanation of events and tmnsactions that are significant to an understanding ofthe
changes in the financial position and performance of the Group since the year ended 3l
December 201 L

The date oltransition to the MFRS Samework is on I January 201 L At that transactior date, the
Group reviewed its accounting policies and considered the lBnsitional opportunities under MFRS
1. The transition from FRS to MFRS has not had a material financial impact on the financial
statemenls ofthe Group and ofthe Company other tlan arising fiom the changes in accounting
policies described in Note A2 below.

Significant Accounting Polici€s and Application ofMFRS 1

The audited financial staternents of the Group for the year ended 31 December 20ll were
prepared in accordance with FRS. Except for certain differences, the requircments under FRS and
MFRS are similar. The significant accounting policies adopted in preparing these condensed
consolidared interim fimncial statenents are consistent with those of the audited financial
statemenrs for the year ended 3 I December 20 I I except as discussed below:

Property, Plant and equipment

Under FRSS, the Croup measured its Properq,, Plant and Equipment other than freehold land
and buildings at cost less accumulated depreciation and impairment losses, ifany. Freehold
land is stated at valuation less impairment losses recognized after date of revaluation.
Freehold land is not depreciated. Freehold buildings are stated at revalued amount less

accumulated depreciation ard impaiment losses recogoized after the date ofihe revaluation.
Upon transition to MFRS, the Group has elected to measure all its propefy, pla and
equipment using the cost model under MIiRS 116 Prc?e y, P\ant an.l Equipnent. At the
date of transition io MFRS, lhe Group elected to regards the revalued amounts ol land and
buildings as deemed cosl a1 thc dale of the revaluation as these amounts were broadly
comparable to fair value al tlral date. The revaluation surplus of RM 3,793,484 (30 June
2011:RM 3,793,484;31 December 2011:RM 3,793,484 ) was transfeffed to retained
eamings on date oftransition to MFRS.

Al.

A2.
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The reconciliations of equity fbr comparative periods and of equity at the date oftransition
reported under FRS to those reported ior those periods and at the date oftransition under

MFRS are provided as belowi-

(i)

(iD

Reconciliation ofequity as at I January 201 I

FRS as at MFRS as at
1.1.2OU Adiustment 1.1.2011
RM.(XX} RM'(DO RM'O()o

Retained earnings

Reconciliation ofequity as at 30 June 201l

9,377
6,796

(3,793) s,sa4
3,793 10,589

30.06.2011
RM'OOO

MFRS as at
Adjustment 30.06.2011

RM,OOO RM'OOO

(3,793) 5,5a4
3,793 tO,714

Reconciliation ofequity as at 31 December20lI

Retained earninas

tRs as at MFRS as at
31.12.2011 Adjustmena 31.72.2OLL

RM'OOO RM',OOO RM'OOO

9,377 13,793) 5,5a4
9,926 3,793 13,719

9,377
6,921

(ii,

A3. Qualification of Arnual Financial Statements

The latest audited consolidated financial statements of SEB for the financial yeat ended 31

December20l I were not qualified.

Seasoral and cyclical factors

The Group's business operation results were not materially affecled by any major seasonal or
cyclical facfors during the financial period ended 30 June 2012. Howevet the process

equipment's business operation result is very much dependena on the timirg of completion of
each project.
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Unusual mture and lmounts of item alfeding assels, liabilities, equity, net ircome or cssh
flows

Thoe wee no items ofunu-sral nature and amouats affesting assets5 liabilities, equily, net incom€
o cash flows during the tuancial p€riod ended 30 Jue 2012.

Changes in accountiDg BtiDat€s

There were no chanCee in accounling estimaies that have a Mterial effect in the ct!:rent quarter

D€bt md Equity Securities

Save as disclos€d below, there were no issuances, canc€llations, r€puchas€s, resale md
repayrents of debt md equit securities during the financial period e.ded 30 Ju€ 2012 under

(a) Shee Buy-Back

Duins the fiDarcial period ended 30 June 2012, the company had repurched 208,300 ofits
share capilal ftom the open market at d av@se cost RM 0.48 per shares. The total
conside.ation paid for the share buy-back of SEB shar€s during the financial pqiod si\
nonths ended 30 Jme 2012, including lransaction costs was RM 100,400 and was financed
by internally senerated firds. The shNs repurchased are being hetd as treasury slares in
accodre with S€ction 67A Subsection 3(A) (b) ofthe C-ompay Act, 1965"

As ai 30 Jt]ne 2012, th€ nmb€r oftreasuy shares held was 251,300 SEB Shares.

DivideDd Plid

During the fmancial period for six moths €nded 30 Jrc 2012, atr interim singl+lier dividend of
4% uoutitrs to appoximately RM 1.6 million in re'Teci of fi.ancial )€& endiry 2012 was paid
.m 31 Mzy 201,2.

S€gment infomatioD

The Group is principally engaged in the fabrication of proess equipment and metal strusnire and
the provision of rointelEce, repair and shtltdown wmk. Therefo'e, busine,ss sesrental
infcrmation has not been prepared as the Gr@p's re\€nue, op€ratiry proflt! assets emptoyed
liabilities, capital exp€lditl,[e, degeciation and non-cash expe'ses de contrn€d to orc business
segmenl and locat€d in Malaysia.

Maior segments anallzed by seosBphical leatiotr of customers are as followst
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6 months periode.dcd

30.06.2012 30.06.201I

RM BM

t9;716,371 23,063,165

28,426.1i5 r2,r0r,875

44,142,706 15, 165.01{

Al0. Carrying Amount ofRevalued Assets

The Grcup did not revalue any ofits propety, plani and equipmena for the culle quater under

review and the valuation of propelty, plant and equipment have been brought forward without
amendment llom the audited consolidated financial statements ol SEB for the financial year

ended 3l December 2011.

Al1. CapitalComnitment

The amount ofcapital commitment is as follows:

Approved and contracted for:
Purchase ofproperty, plant and equipment and invesimenl 7,998,465

Al2. Material elents subsequent to the end ofthe inlerim

There was no material event subsequ€nt to the end ofthe cxffent quarter under review.

Al3. Changes ir the composition ofthe Group

There was no change in the composition ofthe Group during the current quatet under review.

Al4. Changes in contingent liabilities and contingcnt assets

As at the date olthis announcement, therc werc no mate.ial coniingent liabilities and contingent
assets incurred by the Group which- upon becoming cnforceable, may have a material impact on
thc financial position ofthe Group.
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PARTB: ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF
BURSA SECURITIES

Bl- Review of performance

The current quarter results showed higher Ctoup revenue of RM 26.86 million and a net profit
after taxation after Ml ("PAT") of RM 1.49 million as compared to a revenue of RM 18.68

milljon and PAT alter MI of RM l.0l million in the coffesponding quater in the previous

financial year. This was mainly due to higher sales recorded.

The current year results recorded much improved Group revenue ofRM 48.14 million and a PAT
after MI of RM 3.53 million as compared 1(r RM 35.17 million and a PAT after MI of RM l.l3
million in the corresponding pedod in the previous financial year. These were mainly due to
higher sales achieved and higher profit margin.

Variation of results agairst preceding quarter

The Croup recorded a lower profit before taxation ("PBT") of RM 2.15 million for the clrlrent
quater as compared to preceding quarter of RM 2.36 million mainly due to cost overrun of,
project completed during the quarter.

Prospects for the Curr€nt Financial Year

In view of challenging Malaysian and global ecoromy condition, the Boad expects the process

equipment industries renain compelitive.

Baning any unforeseen circunstances, the Board is optimistic in achieving better rcsul1 lbr this
financial year in view ofthe improved and increasing activities wh;ch is expected in the Palm oil
refineries and Oil and Gas sector.

Profit forecast or profit guarantee

Not applicable as there was no proflt tbrecast or profit guaranlee issued by the Croup.

82.

83.

84.

85. Tax expense

6 Monlh Etded

30.06.12

RMOOO

The effective tax rate for the financial year under review was lower thaD the statutory tax mte of
25% mainly due to the utilization of rcinvestmenl allowances by the Company. Howevc! the

cuffent quater tax rate was higher due to over recognition ofdefened tax liabjlities.

Quarter
FId€d

30.06.r2

B!r!!g
484

263

1.050

(25)

I 025
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86. Notes ao abe Saateoretrts ofComprehetrsive lDcome

ADome 6r doubiful debls
and bad debts Mittetr otr
(Cain/ bss on dnposal or
poperty, plant od equiprnr

30-c6.2012 30.062011 30.06.2012 3006.2011

BMlo@ RM,00o B!4_@ 8Ml0@
(4e) (79) (14e) O58)

5r9 452

474 369 9la 7U

641 513 1,234 1,003

B1- Unquoted irvstDents 8nd/or proPerties

Th€ Group has not disposed of any unquoted iovestm€nts ad/or properties durins the curenl
qu"rter ufldd review.

88. Quoted Securities

Th€re was no purchase or dispoel of quoled secuities duiDg the financial year l],d€r review

89. Corporate PropGals

(a) Joint VentueAge€ment C'JV AsreemeDt')

With resdds to the JV as€€meni with Groupage Energy Sdr. Bhd- C'GESB"), there are no
further developnents on the said JV.

(b) Utilizatio. of Proc€eds

As at the date of this rcport, th€ total s.oss proceeds of RM 16.9 million dising ftom the
Public Issue have be€n utilized iD the followine manner:
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# The actual utitization for the lisling expens€s and repaym€nt ofborowings werc low€r than the

estimated momt- Hence, the balmce uutil;ed amount of RM 577,000 was utilized for the

Group's working capital plrpos€s as per the disclosE in the Company's Prospectxs dated 14

Apri]20l0.

Bl0. Grcup Borrowings

The Group's borowings as at 30 June 2012 wqe as followsr

Secured - Bank overdnil

Hire Purchdes

HircPurc6ases

RM'000

1,335

2s,@4

636

27,65

52q)

323s5

Fimnciil instruments

The Croup do€s not have any fimncial instruments with off balance sh@t dslq lhe latest

practicable dar€ which is not earlier than 7 da)t ftom th€ date of this quartffly repot.

Ch.nges in material litigatior

B@!!

Bl2.
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The &oup is not €4aged in any matenal fitigation and arbitratio4 either as plaintifT or

defendanl, which has rnalsial €fect on ihe financial position of the Group, and lhe Bodd is l1ot

awde of any proce€di.ss poding ar tlreatened, or of any facts likely to give dse to anv

Foce€dings, which misht materially ard adversely atrect the pocition or bBiD€ss ofthe Group.

Rll- tlividerds

Sav€d as disclosed in Noie A8, the Board does nor recommend ay dividend in r€spect of cueit
qudtel under revi€w.

814. Earninss per ordimry share (s€n)

(i) Basic

Basic eminss per ordinary share dounts are calculated by dividing plofit for the period

attributabl€ to ordinary equity oMers ofthe parent by th€ weighted avemg€ number of ordinary

sha.es in isse dEing the finance quaner eded 30 June 2012 &e computed as followi

Cumtquafin Cuffilyed-ioiare

Baric emidgs per st re
Not prcfit attntltatle to ordinar/ equiry lolde$ oflhe

weidted av@ge Duxfia of ordirrry snres i[ issle

Basic @itrgs !€r shar€ (sen)

B!4

1,491.375

79,837,805

1.87

B!4

3,529"892

79,837,8r)5

4A

(b) Diluted

The diluted emirys p€l share oftbe Croup vd€ mt preserted as there were no dilutive pote.tial
ordinary sha'es duriDs the financial year.
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815. R€rlb€d and unrealiscd prcfit / lmses disclosure

Pursuant 10 the Bursa Malaysia S€curiries B€rhad's (Busa S€curities) directiv6 dated 25 March 2010 ald 20

Decemb€r 2010, the breakdown of the retained pioflts of lhe Group as at 30 Jme 2012, into realised and unr€alised

profits is as follows:

Totar relanEd pEfi6 / (losses) oftlE C]onpey a,rd dE

Toral sllm of a@iniated pbfi / (bsses) trom
Gsocbre sDd joidv .onrroled 6tnis:

lrss: coNtdatirn adjEtuc
Total gpup retsired plofts a pd statenEnt oftnErbl

The determination of.ealisd ad uffealised pofits is compil€d based on Guidaice of SP€cial Matiel No. I
"Detemination of Ralised od Uwealbed Pnfts ot Losses in the Contei ofDisclosures Pursudnt to Bwsa
Malaysia Secufties Berhad Listins Requircnetus , issned by tle Malaysian Institute of Accoutants on 20

December 2010.

The disclosme of realis€d dd mealised pofits above js solely fc crmplying with th€ disclosue ftquirements
stiputated in the dn€dive ofBusa Securities aDd should not be applied for my other purpos€s.

As At End ,,
cure aurn.r Prec'di'e amn r

31N3t2l)12
RM

e.625.249\ (2.362.240)

(21,13t) 4,646

(45O,677t (514.6Oe\

By Order ofthe Boaid

Wong Chee Kian
M^n,qing Director


